
In this Guidance Note

In this guidance note, we examine the two main investment models for integrated farm forestry

to help you decide which is the right one for you. As you will discover, regardless of which

model you choose, plenty of assistance is available to ensure your forestry journey is a

successful one.
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One crop, generational benefits.

When you plant trees as a crop on your farm, you are playing the long game. It is often an investment for future

generations, for children and grandchildren, to enjoy the benefits that come from the final harvest (with plenty of

perks along the way!).

Tree planting can take many forms, including forestry projects on farms, woodlots, timber belts, alleys and wide-

spaced tree plantings.

Under the Decision Tree program, there are basically two active investment models available to land owners:

Investment Models

Step 1
Are trees for
your farm?
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100% ownership by landowner

Partnership agreement



You can access a model offtake agreement HERE.

This option sees the landowner establish, grow, harvest and market their trees. There are a variety of advisors and

contractors who can assist landowners in this process.

The "do it yourself" (DIY) option is very common in Tasmania and New Zealand. As growing trees on farms

becomes more common, skills and confidence will improve, as will support networks and community advice.

Likeminded landowners looking to this option may consider pooling resources to create larger parcels of land of

100 hectares or more to take advantage of the added benefits that come with scale. These features are outlined

in the comparison chart on page 4.

Landowners taking the DIY approach to farm forestry investment may choose to increase their security by

entering into an offtake agreement with a timber buyer or processor. Offtake agreements offer secure

guaranteed access to markets at an agreed price, usually with annual indexation by reference to an agreed

external benchmark or index.

Landowners may also seek to work with service providers to access the benefits of carbon sequestration arising

from farm forestry. Accessing carbon credits for farm forestry can substantially improve the return on your

investment, however accessing carbon markets as a small grower is expensive and technically onerous for many.

The Forest Products Commission (FPC) directly supports farmers with small forestry operations through its

Farm Forestry Assist program. Through this program, free radiata or pinaster pine seedlings from the highly

regarded FPC Manjimup nursery are provided.

This gives landowners access to high quality seedlings ensuring the grower has the best genetic stock, improving

productivity and drought resilience.

.

100% ownership by landowner
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https://www.dropbox.com/s/oen1zjb36qk7ep2/Tree%20Plantation%20Agreement%20-%20General.pdf?dl=0


Partnership agreement

For potential partner organisations, visit Wespine or FPC.

This option is where landowners enter into a contract with a partner organisation to share both the risks and

rewards of a farm forestry investment.

Most commonly, landowners supply the land and the market value of the land as an agricultural lease taken as

the landowner's contribution to the total project cost. In some limited cases, landowners might take responsibility

for some or all of the farm forestry management. 

Share of farm forestry revenue or lease type payments are calculated on the relative contribution of the two

parties. When the project partner is the FPC, the legal mechanism is a "Profit a Prendre" (PaP) which establishes

the rights and responsibilities, as well as the share of net proceeds each party will receive.

If the project partner is a private company, the instrument is a "Tree Plantation Agreement" (TPA) which serves the

same purpose. Both PaPs and TPAs are registered against the land title for security.
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Comparing models

On page 4, you will find a comparison chart which provides a breakdown of the features available with each of

the investment models, including the pooled DIY option.

The pooled DIY option is aimed at likeminded landowners looking to combine land parcels, to create a larger

overall farm forestry project of 100 hectares or more. This method also maximises the available features. 

These features include an offtake agreement, carbon sequestration, Farm Forestry Assist program, FPC advice,

assistance with shire approvals, access to a Registered Forestry Professional (RFP) and access to 

RIC Forestry Loans. 

http://wespine.com.au/
https://www.wa.gov.au/organisation/forest-products-commission
https://www.forestry.org.au/about-rfp/
https://www.ric.gov.au/news/ric-plantation-loan-applications-now-open
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DISCLAIMER: The advice provided is general advice only. It has been prepared without taking into account your objectives, financial situation or needs. South West Timber Hub, and the Government of

Australia, and their respective officers, employees and agents (Authors) do not make any representation or warranty as to the accuracy, reliability, completeness or currency of the information, representations

or statements in this guidance note (including but not limited to information which has been provided by third parties); and accept no responsibility for the accuracy or completeness of any material contained

in the guidance note. 

Additionally, the Authors disclaim all and any guarantees, undertakings and warranties, expressed or implied, and are not liable  to any person in respect of anything, and of the consequences of anything,

done or omitted to be done by any such person in reliance , whether wholly or partly, on any information contained in this publication. The user must accept sole responsibility associated with the use of the

material, irrespective of the purpose for which such use or results are applied and indemnifies the Authors in this regard. Material included in this information tool is made available on the understanding that it

is not providing professional advice. If you intend to rely on any information provided, you should obtain your own appropriate professional advice. 
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RIC Forestry Loans 

https://www.ric.gov.au/plantation
https://www.ric.gov.au/plantation

